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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Q.E.P. Co., Inc.

Opinion
We have audited the consolidated financial statements of Q.E.P. Co., Inc.
(a Delaware corporation) and subsidiaries (the “Company”), which comprise the
consolidated balance sheets as of February 28, 2026 and 2025, and the related
consolidated statements of operations, comprehensive income, shareholders’ equity,
and cash flows for the years then ended, and the related notes to the consolidated
financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in
all material respects, the financial position of the Company as of February 28, 2026
and 2025, and the results of its operations and its cash flows for the years then ended
in accordance with accounting principles generally accepted in the United States of
America.

Basis for opinion
We conducted our audits of the consolidated financial statements in accordance with
auditing standards generally accepted in the United States of America (US GAAS).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Company and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our
audits. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Responsibilities of management for the financial statements
Management is responsible for the preparation and fair presentation of the
consolidated financial statements in accordance with accounting principles generally
accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, management is required to
evaluate whether there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for
one year after the date the consolidated financial statements are issued.

GT.COM Grant Thornton LLP is a U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms are
separate legal entities and are not a worldwide partnership.

GRANT THORNTON LLP
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Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with US GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the consolidated financial statements.

In performing an audit in accordance with US GAAS, we:

 Exercise professional judgment and maintain professional skepticism throughout

the audit.

 Identify and assess the risks of material misstatement of the consolidated

financial statements, whether due to fraud or error, and design and perform audit

procedures responsive to those risks. Such procedures include examining, on a

test basis, evidence regarding the amounts and disclosures in the consolidated

financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the

purpose of expressing an opinion on the effectiveness of the Company’s internal

control. Accordingly, no such opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness

of significant accounting estimates made by management, as well as evaluate the
overall presentation of the consolidated financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in

the aggregate, that raise substantial doubt about the Company’s ability to

continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding,

among other matters, the planned scope and timing of the audit, significant audit
findings, and certain internal control-related matters that we identified during the audit.

Fort Lauderdale, Florida
May 22, 2026
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Q.E.P. CO., INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(In thousands, except par values)

February 28,

2026

February 28,

2025

ASSETS

Cash 34,092$ 28,552$
Accounts receivable, less allowance for credit losses of $63 and

$221 at February 28, 2026 and 2025, respectively 29,154 31,752

Inventories, net 33,324 36,595

Prepaid expenses and other current assets 2,680 2,781

Prepaid income taxes 2,424 1,544

Current assets 101,674 101,224

Property and equipment, net 14,245 13,044

Right of use operating lease assets 19,614 21,520

Deferred income taxes, net 834 1,996

Intangibles, net - 1

Other assets 975 489

Total assets 137,342$ 138,274$

LIABILITIES AND SHAREHOLDERS' EQUITY

Trade accounts payable 10,569$ 15,569$

Accrued liabilities 12,855 15,251

Current operating lease liabilities 2,775 2,887

Lines of credit 11 105

Current maturities of debt 14 9

Current liabilities 26,224 33,821

Long-term debt 7 10

Non-current operating lease liabilities 18,970 21,084

Other long-term liabilities 437 427

Total liabilities 45,638 55,342

Preferred stock, 2,500 shares authorized, $1.00 par value; 0 shares
issued and outstanding at February 28, 2026 and 2025, respectively - -

Common stock, 20,000 shares authorized, $.001 par value;
4,005 shares issued: 3,133 and 3,255 shares outstanding at
February 28, 2026 and 2025, respectively 4 4

Additional paid-in capital 10,361 10,361

Retained earnings 98,741 85,544
Treasury stock, 872 and 750 shares held at cost at February 28, 2026

and 2025, respectively (15,033) (10,377)

Accumulated other comprehensive income (2,369) (2,600)

Shareholders' equity 91,704 82,932

Total liabilities and shareholders' equity 137,342$ 138,274$

The accompanying notes are an integral part of these financial statements.
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Q.E.P. CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS

(In thousands except per share data)

February 28, February 28,

2026 2025

Net sales 233,715$ 243,831$

Cost of goods sold 151,076 157,262

Gross profit 82,639 86,569

Operating expenses:

Shipping 26,616 27,199

General and administrative 23,171 24,705

Selling and marketing 14,903 14,428

Other (income) expense, net (216) 423

Total operating expenses 64,474 66,755

Operating income 18,165 19,814

Interest income, net 868 876

Income before provision for

income taxes 19,033 20,690

Provision for income taxes 4,273 4,979

Net income from continuing

operations 14,760 15,711

Gain from discontinued operations, net of tax 1,011 542

Net income 15,771$ 16,253$

For the Year Ended

Basic earnings per share:

From continuing operations 4.59$ 4.78$

From discontinued operations 0.31 0.17
Basic earnings per share 4.90$ 4.95$

Diluted earnings per share:

From continuing operations 4.59$ 4.78$

From discontinued operations 0.31 0.16
Diluted earnings per share 4.90$ 4.94$

Weighted average number of common

shares outstanding:
Basic 3,219 3,286

Diluted 3,219 3,290

The accompanying notes are an integral part of these financial statements.
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Q.E.P. CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(In thousands)

For the Year Ended

February 28, February 28,

2026 2025

Net income 15,771$ 16,253$

Reclassification of currency translation

adjustments to earnings (71) 698

Unrealized currency translation adjustments 302 (329)

Comprehensive income 16,002$ 16,622$

The accompanying notes are an integral part of these financial statements.
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Q.E.P. CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)

February 28,

2026

February 28,

2025

Operating activities:

Net income 15,771$ 16,253$

Adjustments to reconcile net income to net cash

provided by (used in) operating activities:

Depreciation and amortization 1,727 1,385

(Gain) loss on disposal of businesses (1,404) 468

Gain on sale of property (4) (2)

Impairment, net of gain on lease modification - (164)

Impairment of long-lived asset - 85

Other non-cash adjustments (173) 95

Changes in assets and liabilities:

Accounts receivable 1,557 (811)

Inventories 3,435 (8,364)

Prepaid expenses and other assets 3,454 3,162

Trade accounts payable and accrued liabilities (10,064) 629

Net cash provided by operating activities 14,299 12,736

Investing activities:

Capital expenditures (2,899) (4,549)

Proceeds from sale of businesses 1,374 4,859

Proceeds from sale of property 4 2

Note Receivable 143 -

Net cash provided by (used in) investing activities (1,378) 312

Financing activities:

Net repayments under lines of credit (99) (479)

Repurchase of equity-based awards - (1,540)

Purchase of treasury stock (4,694) (833)

Principal payments on finance leases (10) (83)

Dividends paid (2,574) (3,920)

Net cash used in financing activities (7,377) (6,855)

Effect of exchange rate changes on cash (4) (10)

Net increase in cash 5,540 6,183

Cash at beginning of period 28,552 22,369

Cash at end of period 34,092$ 28,552$

For the Year Ended

The accompanying notes are an integral part of these financial statements.



8

Q.E.P. CO., INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

(In thousands, except share data)

Accumulated

Other Total

Paid-in Retained Treasury Comprehensive Shareholders'

Shares Amount Shares Amount Capital Earnings Stock Income Equity

Balance at February 29, 2024 - -$ 4,005,370 4$ 11,901$ 73,211$ (9,517)$ (2,969)$ 72,630$

Net income 16,253 16,253
Reclassification of currency translation

adjustments to earnings 698 698

Unrealized currency translation adjustments (329) (329)

Purchase of treasury stock (860) (860)

Repurchase of equity-based awards (1,540) (1,540)

Dividends paid (3,920) (3,920)

Balance at February 28, 2025 - - 4,005,370 4 10,361 85,544 (10,377) (2,600) 82,932

Net income 15,771 15,771
Reclassification of currency translation

adjustments to earnings (71) (71)

Unrealized currency translation adjustments 302 302

Purchase of treasury stock (4,656) (4,656)

Dividends paid (2,574) (2,574)

Balance at February 28, 2026 - -$ 4,005,370 4$ 10,361$ 98,741$ (15,033)$ (2,369)$ 91,704$

Preferred Stock Common Stock

The accompanying notes are an integral part of these financial statements.
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Q.E.P. CO., INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. DESCRIPTION OF BUSINESS

Founded in 1979, Q.E.P. Co., Inc. (“QEP” or the “Company”) is a leading designer, manufacturer and
distributor of a broad range of best-in-class flooring installation solutions for commercial and home
improvement projects. QEP offers a comprehensive line of specialty installation tools, adhesives, and
underlayment. QEP sells its products throughout the world to home improvement retail centers, and
professional specialty distribution outlets, under brand names including QEP®, LASH®, ROBERTS®,
Capitol®, Premix-Marbletite® (PMM), Brutus®, and Homelux®.

QEP is headquartered in Boca Raton, Florida with other facilities in the United States, Canada and Asia.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation

The consolidated financial statements include the accounts of Q.E.P. Co., Inc. and its wholly owned
subsidiaries, after eliminating all significant inter-company accounts and transactions.

Discontinued operations

The Company presents discontinued operations when there is a disposal of a component group or a group
of components that represents a strategic shift that will have a major effect on the Company’s operations
and financial results. At the end of fiscal year 2024, the Company entered into separate agreements for
the divestiture of the Harris Flooring Group in North America, and the businesses in the United Kingdom,
Australia and New Zealand. See Note 3 for additional information.

Accounts Receivable

The Company’s accounts receivable principally are due from home improvement retailers and
professional specialty distributors. Credit is extended based on an evaluation of a customer’s financial
condition and collateral is not required. Accounts receivable are due at various times based on each
customer’s selling arrangements and credit worthiness. The outstanding balances are stated net of
allowance for credit losses. The Company determines its allowance for credit losses by considering a
number of factors, including the extent to which trade accounts receivable are past due, loss history,
customers’ ability to pay, and the general condition of the economy and the industry as a whole.
Uncollectible accounts are written off against the allowance. Payments subsequently received on such
receivables are credited to the allowance for credit losses.

Note Receivable

The Company’s note receivable is initially recognized at fair value. The Company does not subsequently
adjust the fair value of these notes receivable unless it is determined that the note receivable is impaired.
As with its accounts receivable allowance, the Company considers the issuer’s financial condition,
payment history, general market conditions and other relevant factors when assessing the collectability
of the note and records an allowance for credit losses when collection of the note or portion of it does
not appear likely. Interest income is recognized as earned.

On October 2025, the Company issued a note receivable to QEP UK Holdings Limited in the amount 0.7
million pound sterling at a variable interest rate equal to the Bank of England interest rate plus 2%, payable
in 36 months. At February 28, 2026, the interest rate was 5.75%, and the note receivable had a residual
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balance of $0.8 million, with a current balance of $0.4 million, included in prepaid expenses and other
current assets, and a long-term balance of $0.4 million, included in other assets. Please refer to footnote
3 Discontinued Operations for further information on the note.

Inventories

Inventories are stated at the lower of standard cost and net realizable value, which approximates the
lower of cost on a first-in, first-out basis and net realizable value. Standard costs include the
manufacturing or purchase costs of a product, as well as related freight, duties and fees.

Property and Equipment

Property and equipment are stated at cost. Depreciation is recorded using the straight-line method over
the assets estimated service lives. Leasehold improvements and assets held under finance leases are
amortized over their expected useful life or the remaining life of the respective lease, whichever is shorter.

The following are the estimated lives of the Company’s property and equipment:

Machinery and warehouse equipment 3 to 30 years
Furniture and computer equipment 3 to 10 years
Leasehold improvements 2 to 10 years

Maintenance and repairs are charged to expense. Significant renewals and betterments are capitalized.
When property is sold, or otherwise disposed of, the cost and related accumulated depreciation are
removed from the accounts and any resulting gain or loss is reflected in results of operations for the
period.

Impairment of Long-Lived Assets

The Company evaluates its property and equipment for impairment whenever events or circumstances
indicate that the carrying amount of such assets may not be recoverable. Recoverability is measured by
a comparison of the carrying amount to its fair value. If an asset is considered to be impaired, the
impairment to be recognized is the amount by which the carrying amount of the asset exceeds its fair
value. Assets to be disposed of are reported at the lower of the carrying amount or fair value less costs
to sell.

Income Taxes

Deferred income taxes are based on the estimated future tax effects of differences between the financial
statement and tax basis of assets and liabilities, and on available net operating loss carry forwards.
Deferred income tax provisions and benefits are based on changes to the basis of assets or liabilities from
year to year. In providing for deferred taxes, the Company considers tax regulations of the jurisdictions
in which it operates, estimates of future taxable income and available tax planning strategies. If tax
regulations, operating results or the ability to implement tax-planning strategies vary, adjustments to the
carrying value of deferred tax assets and liabilities may be required.

The Company recognizes the financial statement benefit of a tax position only after determining that the
relevant tax authority would more likely than not sustain the position upon examination. For tax positions
meeting the “more-likely-than-not” threshold, the amount recognized in the financial statements
generally is the largest benefit that has a greater than 50 percent likelihood of being realized upon
ultimate settlement with the relevant tax authority as adjusted for future economic uncertainties.
Penalties and interest on the Company’s reserve for uncertain tax positions are included in provision for
income taxes.
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Intangible Assets

The Company evaluates indefinite lived intangibles for impairment annually or whenever events or
circumstances indicate that the fair value of a reporting unit may not exceed its carrying amount. The
Company amortizes the cost of other intangibles over their estimated useful lives and tests such items for
impairment whenever events or circumstances indicate that the carrying amount may not be recoverable.
If the Company determines that an intangible asset is impaired, it is written down to its fair value.

Leases

Lease agreements represent contracts that convey the right to control the use of an asset, which include
warehouse, office space, equipment and vehicles. The Company classifies leases at their inception as
operating, unless the occurrence of conditions listed in ASC 842 - Leases requires classification as a finance
lease.

Right of use assets and lease liabilities are measured at commencement date at the present value of the
future minimum lease payments over the lease term. Minimum lease payments include fixed, and variable
lease payments depending on an index or rate, as determined at the lease inception date. Variable lease
payments not based on an index or rate are not included in the capitalized base, as they cannot be
reasonably estimated. These variable lease payments are recognized as incurred and they consist
primarily of common area maintenance, property taxes and charges based on usage.

The Company uses an incremental borrowing rate to determine the present value of lease payments,
since the implicit rate is not readily determinable for the majority of the contracts. The rate is determined
on an annual basis.

Lease terms include any renewal option that the Company is reasonably certain to exercise. This
determination is made based on market factors or other strategic considerations. The Company’s leases
have remaining lease terms of one to 18 years, with options that can extend the lease term for a period
of 5 years.

Some of the Company’s leases include periodical adjustments to rental payments due to inflation or other
step increases. The Company’s leases do not contain any material residual value guarantees or material
restrictive covenants.

The Company subleased parking space to third parties. The sublease agreements were classified as
operating leases.

Earnings Per Share

Basic earnings per share are computed based on weighted average shares outstanding during the period.
Diluted earnings per share are computed using the weighted average number of common and dilutive
common stock equivalent shares outstanding during the period. Dilutive common stock equivalent shares
consist of the dilutive effect of stock option and restricted stock awards. For periods in which the
Company reports net losses, dilutive common stock equivalent shares outstanding are not included in the
calculation of diluted loss per share, because they are anti-dilutive. Net income from continuing operation
was used as a control number to determine whether common stock equivalent shares were dilutive or
antidilutive.

Basic and diluted earnings per share for prior periods are retrospectively adjusted as a consequence of a
change in capital structure, for example stock dividends and stock splits.

Fair Value of Financial Instruments

The carrying amount of financial instruments, including cash, accounts receivable, note receivable,
accounts payable, accrued liabilities, lines of credit and notes payable, approximate fair value due to the
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short maturity, variable interest rates and other terms of these instruments.

Foreign Currencies

The consolidated financial statements are presented in US Dollars. The financial statements of
subsidiaries outside the United States are measured using the local currency as the functional currency.
Assets and liabilities recorded in foreign currencies are translated at the exchange rate on the balance
sheet date. Translation adjustments resulting from this process are charged or credited to equity.
Revenues and expenses are translated at average rates of exchange prevailing during each month of the
year. Gains and losses on foreign currency transactions are included in general and administrative
expenses. Foreign currency transactions resulted in a gain of less than $0.1 million and a loss of $0.1
million for the years ended February 28, 2026 and 2025, respectively.

Revenue Recognition

Revenue recognition is evaluated through the following five steps: 1) identification of the contracts with
customers; 2) identification of the performance obligations in the contracts; 3) determination of the
transaction price; 4) allocation of the transaction price to the performance obligations in the contract;
and 5) recognition of revenue as or when performance obligations are satisfied.

Revenue is recognized at a point in time when title and control to merchandise has passed to the
customer, typically when shipped. The significant majority of the Company’s contracts with its customers
are for standard product sales under standard ship and bill arrangements and are generally accounted for
as having a single performance obligation and the transaction price is agreed upon in the contract.
Contracts do not have significant financing components and payment terms do not exceed one year from
the date of the sale. Adjustments for price adjustments, rebates, allowances, and certain advertising and
promotional costs are variable consideration and are recorded as a reduction of product sales revenue in
the same period the related product sales are recorded. The Company does not incur significant credit
losses from contracts with customers. The Company establishes reserves for returns and allowances
based on current and historical information and trends. Net sales have been reduced by such amounts.
Taxes collected from customers and remitted to governmental authorities are excluded from revenues.

Shipping Costs

The Company treats shipping and handling activities that occur after control of the product transfers as
fulfillment activities, and therefore, does not account for shipping and handling costs as a separate
performance obligation. Shipping costs to customers are expensed as incurred and included in shipping
expenses. Shipping costs billed to customers are included in net sales.

Advertising Allowances and Costs

Advertising allowances are expensed as incurred and totaled, excluding discontinued operations, $0.3
million in each of the years ended February 28, 2026 and 2025. In return, the Company’s products are
advertised in various forms of media on a local, regional or national level. The Company’s products are
also displayed on in-store signage and the Company receives the benefit of advertising its products
directly to professional contractors. The Company is not able to reasonably estimate the fair value of the
benefit received under these arrangements. Accordingly, the Company accounts for these promotional
funds as a reduction to the selling price and the costs are included in net sales.

Advertising costs are expensed as incurred and totaled, excluding discontinued operations, $0.4 million
and $0.6 million for the years ended February 28, 2026 and 2025, respectively. These costs are recorded
in selling and marketing expenses and primarily consist of advertising in trade publications and social
media platforms.
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Warranty Costs

The Company provides for estimated product warranty expenses when it sells the related product. Since
warranty estimates are forecasts that are based on the best available information, mostly historical claims
experience, the claims costs may differ from amounts provided. The warranty accrual was $0.3 million
and $0.4 million at February 28, 2026 and 2025, respectively. This accrual represents management’s best
estimate of its probable future liability for warranty claims related to its products, including wood,
laminate, adhesives, and tools, based on a lag analysis of historical warranty claims made and paid.

Use of Estimates

In preparing financial statements, management is required to make certain estimates and assumptions
that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date of the financial statements, and of the revenues and expenses during the reporting
period. Significant estimates include the valuation of deferred income taxes, impairment evaluation of
other intangible assets and long-lived assets, inventory valuation and product warranty reserves, the
allowance for credit losses, and the fair value of assets acquired and liabilities assumed in business
combinations. Actual results could differ from those estimates.

Comprehensive Income

Comprehensive income includes net income as currently reported and also considers the effect of
additional economic events that are not required to be recorded in determining net income but that are
reported as a separate component of shareholders’ equity. The Company’s balance in comprehensive
income is derived from currency translation adjustments.

New Accounting Standards

In November 2023, the FASB issued ASU No. 2023-07, “Segment Reporting (Topic 280): Improvements to
Reportable Segment Disclosures”, which is intended to improve reportable segment disclosure
requirements, primarily through enhanced disclosures about significant segment expenses. This guidance
should be applied retrospectively to all prior periods presented in the financial statements. Upon
transition, the segment expense categories and amounts disclosed in the prior periods should be based
on the significant segment expense categories identified and disclosed in the period of adoption. The
disclosure requirements included in ASU No. 2023-07 are required for all public entities, including entities
with a single reportable segment. ASU No. 2023-07 is effective for fiscal years beginning after December
15, 2023, and interim periods within fiscal years beginning after December 15, 2024, and early adoption
is permitted. The Company adopted ASU No. 2023-07 in the fourth quarter of fiscal 2025. The adoption
of this guidance resulted in additional financial statement disclosures and had no impact to the Company’s
consolidated balance sheets, consolidated statements of operations, or consolidated statements of cash
flows. See Note 6 which includes the disclosures resulting from the adoption of this guidance.

In December 2023, the FASB released ASU No. 2023-09 “Income Taxes (Topic 740): Improvements to
Income Tax Disclosures” which enhances income tax disclosures, primarily related to the rate
reconciliation and income tax paid information. Other provisions included in this update require to
disaggregate income (loss) from continuing operations before income tax expense between domestic and
foreign and income tax expense (benefit) from continuing operations to be disaggregated by federal
(national), state, and foreign. This guidance should be applied prospectively, but a retrospective approach
is also permitted. This update is effective for public business entities in the fiscal year beginning after
December 15, 2024. The Company adopted ASU No. 2023-09 on a prospective basis in the fourth quarter
of fiscal year 2026. The adoption of this guidance resulted in additional financial statement disclosures
and had no impact to the Company’s consolidated balance sheets, consolidated statements of operations,
or consolidated statements of cash flows. See Note 14 which includes the disclosures resulting from the
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adoption of this guidance.

In November 2024, the FASB released ASU No. 2024-03 “Income Statement—Reporting Comprehensive
Income—Expense Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement
Expenses”, which requires to disaggregate, in the notes to financial statements, certain information
related to costs and expenses from their relevant expense caption. Companies will need to disclose
employee compensation, purchase of inventory, depreciation and amortization, and selling expenses, as
well as additional qualitative disclosures about the nature of these expenses. Also, in January 2025, the
FASB released ASU No. 2025-01 “Income Statement—Reporting Comprehensive Income—
Expense Disaggregation Disclosures (Subtopic 220-40): Clarifying the Effective Date”, which clarified the
effective date of ASU 2024-03. This guidance can be applied prospectively or retrospectively. This update
is effective for public business entities in the fiscal year beginning after December 15, 2027. The Company
is assessing what impact this new standard will have on its financial statements.

Recent accounting pronouncements adopted or pending adoption not discussed above are either not
applicable or are not expected to have a material impact on our consolidated financial condition, results
of operations, or cash flows.

3. DISCONTINUED OPERATIONS

In fiscal year 2024 the Company completed a portfolio transformation, which included the divestiture of
the Company’s Harris Flooring Group and international operations in the United Kingdom, Australia, and
New Zealand. These divested operations have been classified as discontinued operations in our
Consolidated Balance Sheets and Consolidated Statements of Operations for all periods presented.

In fiscal year 2026 QEP UK Holdings Limited, the buyer of the United Kingdom operations, agreed to
reimburse the Company 0.7 million pound sterling of additional consideration for the sale of the United
Kingdom operations. This amount represents the Company’s portion of the settlement of a business
interruption claim before the divestiture.

The Company’s Consolidated Statements of Shareholders’ Equity, Consolidated Statements of
Comprehensive Income, and Consolidated Statements of Cash Flows combine results of continuing and
discontinued operations.

There were no major classes of asset or liabilities of the discontinued operations at February 28, 2026 and
2025.
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The following is a summary of the operating results and the net loss on disposal of Harris Flooring Group,
United Kingdom Group, and Australia / New Zealand business, which are included in discontinued
operations as of February 28, 2026 and 2025 (in thousands):

Harris Flooring

Group

United

Kingdom Group Total

Net sales -$ -$ -$

Cost of goods sold - - -

Gross profit - - -

Gain on divestiture of discontinued

operations 405 928 1,333

Net income before provision for

income taxes 405 928 1,333

Provision for income taxes 98 224 322
Income from discontinued

operations 307$ 704 1,011$

For the Year Ended February 28, 2026

Harris Flooring

Group

Australia/

New Zealand Total

Net sales -$ -$ -$

Cost of goods sold - - -

Gross profit - - -

Operating expenses:

General and administrative - (15) (15)

Total operating expenses - (15) (15)

Operating income from discontinued

operations - 15 15

Gain (loss) on divestiture of

discontinued operations (156) 645 489

Net income (loss) before provision

for income taxes (156) 660 504

Benefit for income taxes (38) - (38)
Income (loss) from discontinued

operations (118)$ 660$ 542$

For the Year Ended February 28, 2025

There were no depreciation and amortization expenses, nor capital expenditures related to discontinued
operations in either of the fiscal years ended February 28, 2026 and 2025.
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4. SALE OF BUSINESS

On March 24, 2025, the Company completed the sale of its wholly owned subsidiary PRCI, S.A.S., a
distributor of tile and plumbing tools in France. The sale was through a stock purchase transaction valued
at 1.4 million Euros, effective on February 28, 2025. The Company recognized a loss of $1.0 million,
recorded in other (income) expense, net in the consolidated statement of operations, within operating
income.

5. EARNINGS PER SHARE

Basic earnings per share is computed by dividing net income, after deducting preferred stock dividends,
by the weighted average number of shares of common stock outstanding. Diluted earnings per share is
computed by dividing net income by the weighted average number of shares of common and dilutive
common stock equivalent shares outstanding. The Company did not pay a preferred stock dividend in any
of the periods presented. There were no anti-dilutive common stock equivalent shares in either of the
fiscal years ended February 28, 2026 and 2025.

The following is a reconciliation of the number of shares used in the basic and diluted computation of
earnings per share (in thousands):

February 28,

2026

February 28,

2025

Weighted average number of common shares outstanding - basic 3,219 3,286

Dilution from stock options and restricted stock diluted - 4

Weighted average number of common shares outstanding - diluted 3,219 3,290

For the Year Ended

6. SEGMENT INFORMATION

The Company defines its segments based on how internally reported financial information is monitored
by the chief operating decision maker ("CODM"), the Company's President & Chief Executive Officer, to
analyze financial performance, make decisions, and allocate resources. For reporting purposes, the
Company's operating segments meet the criteria to be aggregated into a single reportable segment due
to quantitative threshold and similar nature of its operations.

The Company has offices in the United States (“U.S.”), Canada and Asia, with most of its consolidated
revenues generated, and majority of total assets located in the U.S. The Company designs, manufactures
and distributes flooring installation solutions for home improvement and commercial projects, offering a
comprehensive line of specialty flooring installation tools, adhesives, and underlayment.

The Company's CODM allocates resources and assesses performance based on operating income and net
income which is included in the accompanying consolidated statements of operations. In addition, CODM
uses earnings before interest, taxes, depreciation, and amortization, non-GAAP measures. Actual results
throughout the year are compared against prior year and annual budget amounts.

The operating segment financial information regularly reviewed by the CODM, including assets, revenue,
gross profit, operating expenses, and non-cash items are presented on a consolidated basis in the same
amount and using the same captions as those included in the consolidated statements of operations,
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consolidated balance sheets, and consolidated statements of cash flows. There are no additional segment
expense categories regularly provided to the CODM. Therefore, there are also no amounts classified as
other segment items requiring disclosure.

The following table presents total assets, classified by geography (in thousands):

February 28,

2026

February 28,

2025

Total assets- in the U.S. 126,075$ 127,025$

Total assets- outside the U.S. 11,267 11,249

Total assets 137,342$ 138,274$

The following table presents third-party net sales, classified by geography (in thousands):

February 28, February 28,

2026 2025

Net sales- in the U.S. 215,629$ 222,158$

Net sales- outside the U.S. 18,086 21,673

Net sales 233,715$ 243,831$

For the Year Ended

The following table presents third-party net sales, classified by major product categories (in thousands):

February 28, February 28,

2026 2025

Flooring installation tools 94,014$ 99,130$

Spacers 54,409 54,431

Adhesives 48,632 46,911

Underlayment 12,490 13,631

Powders 17,320 19,246

Other 6,850 10,482

Net sales 233,715$ 243,831$

For the Year Ended

7. INVENTORIES

Inventories consisted of the following (in thousands):

February 28, February 28,
2026 2025

Finished goods 28,162$ 30,888$

Raw materials and work-in-process 5,162 5,707

Total inventory, net 33,324$ 36,595$
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8. PROPERTY AND EQUIPMENT

Property and equipment consisted of the following (in thousands):

February 28, February 28,
2026 2025

Machinery and warehouse equipment 21,287$ 18,773$

Building and leasehold improvements 5,781 5,442

Office furniture, equipment and computer equipment 9,852 9,673

Finance leases 40 28

36,960 33,916
Less: Accumulated depreciation and amortization (22,715) (20,872)

Property and equipment, net 14,245$ 13,044$

Depreciation expense of property and equipment was $1.7 million and $1.4 million the years ended
February 28, 2026 and 2025, respectively.

9. LEASES

Right of use assets and lease liabilities presented in the balance sheet as follows (in thousands):

February 28,

2026

February 28,

2025

Consolidated balance sheets classification

Assets

Operating Right of use operating lease assets 19,614$ 21,520$

Finance (1) Property and equipment, net 34 25

Total lease assets 19,648$ 21,545$

Liabilities

Current

Operating Current operating lease liabilities 2,775$ 2,887$

Finance Current maturities of debt 14 9

Non-current

Operating Non-current operating lease liabilities 18,970 21,084

Finance Long term debt 7 10

Total lease liabilities 21,766$ 23,990$

(1) Finance Lease assets are recorded net of accumulated amortization of less than $0.1 million at February 28, 2026 and
2025, each.



19

The components of lease cost consisted of the following (in thousands):

Cost of

goods sold Shipping

General and

administrative

Sales and

marketing Total

Operating

Lease cost 2,311$ 1,179$ 307$ 8$ 3,805$

Short term lease cost 36 119 4 - 159

Variable lease cost 415 515 190 - 1,120

Sublease Income - (10) - - (10)

Total operating expenses 2,762$ 1,803$ 501$ 8$ 5,074$

For the Year Ended February 28, 2026

Finance

Cost of goods

sold Shipping

Interest

expense, net Total

Amortization of ROU asset 1$ 3$ -$ 4$

Interest on lease liabilities - - 1 1

Total finance expenses 1$ 3$ 1$ 5$

For the Year Ended February 28, 2026

Cost of

goods sold Shipping

General and

administrative

Sales and

marketing Total

Operating

Lease cost 1,850$ 1,381$ 333$ 11$ 3,575$

Short term lease cost 36 162 8 - 206

Variable lease cost 519 583 213 - 1,315

Total operating expenses 2,405$ 2,126$ 554$ 11$ 5,096$

For the Year Ended February 28, 2025

Finance Shipping

General and

administrative

Interest

expense, net Total

Amortization of ROU asset 6$ 71$ -$ 77$

Interest on lease liabilities - - 2 2

Total finance expenses 6$ 71$ 2$ 79$

For the Year Ended February 28, 2025

During fiscal year ended February 28, 2025, the Company identified the divestiture of Harris Flooring
Group and the consequent change in use, along with a decline in market demand as impairment triggering
events for the right-of-use asset of the vacant Moorpark facility. The Company had listed the property for
sublease. Consequently, the Company performed an impairment assessment based on the most updated
market conditions under the assumption that the facility will be sublet. This analysis resulted in the
recognition of a non-cash impairment loss of $0.1 million, recorded within other (income) expense, net.
Additionally, in February 2025, the Company negotiated a rent abatement with the landlord, which
resulted in a gain on lease modification of $0.3 million, recorded in other (income) expense, net. During
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fiscal year 2026, no additional impairment was necessary as prior impairments had already reduced the
net asset balance for this property to zero. Additionally, the Company will not make further attempts to
sublet the facility since the rent agreement will expire at the end of April 2026.

Maturities of lease liabilities consist of the following (in thousands):

Year Ending February 28,

Operating

Leases

Finance

Leases Total

2027 3,829$ 15$ 3,844$

2028 3,723 4 3,727

2029 3,450 3 3,453

2030 3,398 - 3,398

2031 3,425 - 3,425

Thereafter 8,923 - 8,923

Total lease payments 26,748 22 26,770$

Less: amount representing interest 5,003 1

Present value of lease liabilities 21,745$ 21$

There were no leases commenced after February 28, 2026 that created rights and obligations for the
Company.

Lease term and discount rates are as follows:

February 28,

2026

February 28,

2025

Weighted average remaining lease term (years)

Operating 7.94 8.63

Finance 1.91 2.07

Weighted average discount rate

Operating 5.27% 5.25%

Finance 6.82% 6.05%

Supplemental cash flow information related to leases consists of the following (in thousands):

February 28,

2026

February 28,

2025

Cash paid for amounts included in the measurement of

lease liabilities

Operating cash flow from operating leases 4,134$ 4,278$

Operating cash flow from finance leases 1 2

Financing cash flow from finance leases 10 83

Right of use assets obtained in exchange for lease

obligations

Operating leases 433$ 4,948$

Finance leases 12 28

For the Year Ended
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10. INTANGIBLE ASSETS

A reconciliation of the beginning and ending balances of other intangible assets is as follows (in
thousands):

Total Trademarks

Balance at February 28, 2025 128$ 128$

Removal of fully amortized trademarks (128) (128)

Balance at February 28, 2026 -$ -$

Gross Carrying Amounts of

Other Intangibles

Other intangible assets, which are subject to amortization, are as follows (in thousands):

Remaining February 28, 2026 February 28, 2025

Weighted Gross Net Gross Net

Average Carrying Accumulated Carrying Carrying Accumulated Carrying
Useful Life Amount Amortization Amount Amount Amortization Amount

Trademarks - -$ -$ -$ 128$ (127)$ 1$

-$ -$ -$ 128$ (127)$ 1$

Amortization expense related to intangible assets was less than $0.1 million in each of the years ended
February 28, 2026 and 2025. During the second quarter of fiscal year 2025, the Company recorded a net
impairment of $0.1 million for its Porta-Nail trademark, as a result of the discontinuation of products sold
under the trademark. The impairment expense is included in other (income) expense, net in the
consolidated statement of operations.

Estimated remaining amortization expense is zero for each of the fiscal years in the five-year period ending
February 2031 and thereafter.

11. DEBT

Debt consists of the following (in thousands):

February 28, February 28,
2026 2025

Lines of Credit:

North America revolving credit facility $ 11 $ 105
$ 11 $ 105

Long-term debt:

Finance leases $ 21 $ 19

21 19

Less current installments 14 9

$ 7 $ 10
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The aggregate maturities of long-term debt, excluding finance leases, is zero for each of the fiscal years in
the five-year period ending February 2031 and thereafter.

Interest paid for all debt was $0.3 million for each of the years ended February 28, 2026 and 2025.

General

The Company has a Loan and Security Agreement (“Loan Agreement”) with a domestic financial institution
to provide an asset based revolving credit facility and term loans.

On February 25, 2025, the Company received consent of its lending institution, Bank of America, N.A., to
the sale of its wholly owned subsidiary PRCI, S.A.S. and the dissolution of its Australian and New Zealand
subsidiaries. The agreement waived certain covenants, released all claims on the divested assets, and
approved the PRCI transaction under the Fifth Amended and Restated Loan and Security Agreement dated
February 15, 2021.

Revolving Credit Facilities

The Company is allowed to borrow a maximum of $65.0 million under the revolving credit facility based
on a percentage of eligible North America accounts receivable and inventories. The interest rate
applicable to the revolving credit facility is equal to a range of the Contract Rate associated with the
borrowed currency plus 1.50% to 2.00% for advances with fixed maturities. The Contract Rate varies with
fluctuations in money market conditions and may not be less than 0.0%.

The Loan Agreement permits the Company to allocate the maximum revolving credit facility between its
US and Canada revolving credit facilities, is collateralized by substantially all of the Company’s assets,
requires the Company to maintain certain financial covenants, prohibits the Company from incurring
certain additional indebtedness without the lender’s prior agreement, limits certain investments,
advances, loans and treasury stock purchases, restricts substantial asset sales and certain capital
expenditures, and limits the payment of dividends.

At February 28, 2026, the interest rate under the North America revolving credit facility was 4.95%, the
Company had borrowed less than $0.1 million, and $35.7 million was available for future borrowings, net
of $1.3 million in outstanding letters of credit and other reserves. At February 28, 2025, the interest rate
under the North America revolving credit facility was 5.70%, the Company had borrowed $0.1 million, and
$34.7 million was available for future borrowings, net of $3.0 million in outstanding letters of credit and
other reserves.

12. CONTINGENCIES

The Company is subject to federal, state and local laws, regulations and ordinances regarding water
discharges, hazardous and solid waste management, air quality, and other environmental matters
(together, “Environmental Laws”). The Company also must obtain and comply with a wide variety of
environmental registrations, licenses, permits, inspections and other approvals in conducting its
operations (together, “Approval Requirements”). Failure to comply with Environmental Laws or Approval
Requirements may expose the Company to significant fines and penalties.

The Company’s management is not aware of any situation requiring remedial action by the Company that,
because of liability under Environmental Laws or Approval Requirements, would have a material adverse
effect on the Company as a whole. The Company continually evaluates its operations to identify potential
environmental exposures and for its compliance with regulatory requirements, but can give no assurance
that it will not incur any material costs or liability in the future.

Premix-Marbletite Manufacturing Co. (“Premix”), a subsidiary of the Company, is a co-defendant in 38
cases, where the plaintiffs are seeking unspecified damages due to injuries allegedly sustained as a result
of exposure to products containing asbestos, which, in the case of Premix, were manufactured in excess
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of thirty years ago. Imperial Industries Inc. (“Imperial”), Premix’s parent company, is named as a co-
defendant in eight of those cases. Insurance carriers that provide umbrella/excess coverage for these
pending cases have, under a reservation of rights, appointed outside counsel to represent and defend
Premix and Imperial. These policies are not subject to a deductible or self-insured retention. Premix and
Imperial believe that, based on past settlements and outcomes of asbestos cases, there should be
adequate insurance coverage for these pending cases where the insurance carriers have appointed
counsel to defend Premix and Imperial’s rights.

The Company is otherwise involved in litigation from time to time in the ordinary course of its business.
Based on information currently available to management, the Company does not believe that the
outcome of any legal proceeding in which the Company is involved will have a material adverse impact on
the Company.

Contractual obligations

In March 2022, the Company entered into an agreement pursuant to which it is required to make monthly
royalty fee payments until December 2025. There are no more obligations that the Company is required
to pay under this agreement for fiscal year 2026 and thereafter.

International Emergency Economic Powers Act (IEEPA) tariffs

Starting at the end of fiscal year 2025, certain goods imported into the United States were subject to
tariffs imposed under the International Emergency Economic Powers Act (“IEEPA”). On February 20,
2026, the U.S. Supreme Court ruled that these tariffs were not lawful under the IEEPA statute. In addition,
on March 4, 2026, the U.S. Court of International Trade ruled that U.S. Customs and Border Protection
(“CBP”) must refund duties imposed under IEEPA. On April 20, 2026, CBP commenced processing the first
phase of refunds for IEEPA duties limited to certain unliquidated entries. There is still significant
uncertainty regarding how and when the amounts collected under this statute will be refunded. The
Company is evaluating its eligibility for tariff refunds. Any recovery remains uncertain and has not been
recognized.

13. EMPLOYEE BENEFIT PLANS

The Company and certain of its subsidiaries offer defined contribution benefit plans to employees. These
plans provide for voluntary contributions by employees and matching contributions by the Company,
subject to certain limitations. The Company made matching contributions totaling $0.3 million in each of
the years ended February 28, 2026 and 2025.

14. INCOME TAXES

Income before provision for income taxes consisted of the following (in thousands) for the years ended:

February 28, February 28,

2026 2025

United States 17,780$ 20,245$

Foreign 1,253 445

Income before provision for income taxes 19,033$ 20,690$
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The components of the provision for income taxes are as follows (in thousands) for the years ended:

February 28, February 28,

2026 2025

Current:

Federal 2,477$ 3,586$

State 732 803

3,209 4,389

Deferred:

Federal 962 558

State 102 32

1,064 590

Provision for income taxes 4,273$ 4,979$

The tables below for the year ended February 28, 2026 provide the updated requirements for ASU 2023-
09.

The following is a reconciliation of income taxes at the federal statutory rate to the actual tax expense as
well as the effective tax rate (in thousands):

Amount %

U.S. federal statutory income tax rate 3,997$ 21.0%

Nondeductible items 23 0.1%

Effect of cross-border tax laws

-Global intangible low taxed income 129 0.7%

Other adjustments (13) -0.1%

Changes in valuation allowance (273) -1.4%

Domestic state & local income taxes, net of

federal income tax effect

626 3.3%

Foreign tax effects

Canada

-Statutory tax rate difference 69 0.4%

-Changes in valuation allowance (334) -1.8%

-Other adjustments 2 0.1%

Worldwide chanages in unrecognized tax

benefits

47 0.2%

Total 4,273$ 22.5%

February 28, 2026
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Income taxes paid (net of refunds) consisted of the following (in thousands) for the year ended:

February 28,
2026

Federal 3,343$

Domestic state and local:

California 238

Florida 293

Pennsylvania 215

Other U.S. state and local 152

Foreign -

Total 4,241$

As previously disclosed for the year ended February 28, 2025, prior to the adoption of ASU 2023-09, the
following is a reconciliation of income taxes at the federal statutory rate to the actual tax expense as well
as the effective tax rate (in thousands):

Amount %

Provision for income taxes at the

federal statutory rate 4,345$ 21.0%

State and local income taxes, net of

federal tax benefit 665 3.2%

Foreign tax rate differential 113 0.5%

Tax valuation allowance (572) -2.8%

Net change in FIN 48 reserve 5 0.0%

Other 423 2.2%

Actual provision for income taxes 4,979$ 24.1%

February 28, 2025

Cash paid for income taxes in the year ended February 28, 2025 was $3.9 million.
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The tax effects of temporary differences which give rise to deferred tax assets / (liabilities) are as follows
(in thousands):

February 28, February 28,

2026 2025

Deferred Tax Assets:

Net operating losses and foreign tax

credit carry forwards 16,797$ 17,195$

Inventories 1,274 1,045

Intangible assets 142 210

Accrued expenses 1,576 1,818

Other 7 139

19,796 20,407

Less: valuation allowance on net operating

losses (15,917) (16,345)

Total deferred tax assets 3,879 4,062

Deferred Tax Liabilities:

Property and equipment (2,500) (1,597)

Prepaid expenses (116) (102)

Other (429) (367)

Total deferred tax liabilities (3,045) (2,066)

Net Deferred Tax Asset 834$ 1,996$

The Company has gross net operating loss carry forwards principally from acquisitions of $52.3 million
that will begin to expire in 2027. Realization of these loss carry forwards is subject to limitation as a result
of ownership changes. Accordingly, the Company has recorded a valuation allowance of $12.2 million as
it is unlikely that these losses will be utilized due to the limitation. The Company also has US foreign tax
credit carry forwards of $0.2 million that begin to expire in 2026, and $2.2 million of capital loss carry
forwards that begin to expire in 2029. The Company has established a full valuation allowance for the
foreign tax credit carry forwards and the capital loss carry forwards because it may not be able to claim a
benefit for these items in the future.

As of the end of fiscal year 2026, the Company has a valuation allowance of $3.0 million for the deferred
tax assets related to its operations in Canada. Management believes that it is more likely than not the
benefit of these deferred tax assets will not be realized due to the incurred and expected losses for its
operations in Canada. The Company has $11.4 million of Canadian gross net operating loss carry forwards
that will begin to expire in 2036.

A reconciliation of the beginning and ending balances of unrecognized tax benefits included in other long-
term liabilities in the accompanying consolidated balance sheets are as follows (in thousands) for the years
ended:

February 28, February 28,

2026 2025

Unrecognized tax benefits, beginning of year 352$ 312$

Additions based on tax position related to current year 113 131

Reductions for tax positions of prior years (53) (91)

Unrecognized tax benefits, end of year 412$ 352$
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The Company is subject to income taxes in US federal and state jurisdictions, and in various foreign
jurisdictions. Tax regulations within each jurisdiction are subject to interpretation of the related tax laws
and regulations and require significant judgment to apply. The Company is not subject to US federal
income tax examinations by tax authorities for the year ended February 28, 2022, and prior years.

15. SIGNIFICANT CUSTOMER AND VENDOR INFORMATION

The Company’s customer base includes a concentration of home improvement retailers in each of its
primary markets. One such customer accounted for approximately 70% and 68% of net sales from
continuing operations in the years ended February 28, 2026 and 2025, respectively, and approximately
72% and 70% of accounts receivable at February 28, 2026 and 2025, respectively.

The Company has multiple sources of supply for nearly all raw materials and finished products purchased
from suppliers. One supplier accounted for approximately 18% of such purchases from continuing
operations. Certain raw materials representing less than 10% of purchases are available only from a single
supplier or a limited number of suppliers. The inability to obtain components and products as required,
or to develop alternative sources, if and as required in the future, could result in delays or reductions in
product shipments, which in turn could have an adverse effect on the Company’s business, financial
condition, and results of operations.

16. SHAREHOLDERS EQUITY

Common Stock

On January 14, 2026, the Company’s Board of Directors declared a special cash dividend of $0.20 per share
on the common stock of the Company. The cash dividend of approximately $0.6 million was paid on
February 26, 2026 to shareholders of record as of the close of business on February 3, 2026.

On October 15, 2025, the Company’s Board of Directors declared a special cash dividend of $0.20 per
share on the common stock of the Company. The cash dividend of approximately $0.7 million was paid on
November 26, 2025 to shareholders of record as of the close of business on November 3, 2025.

On July 11, 2025, the Company’s Board of Directors declared a special cash dividend of $0.20 per share
on the common stock of the Company. The cash dividend of approximately $0.7 million was paid on
August 28, 2025 to shareholders of record as of the close of business on August 1, 2025.

On April 15, 2025, the Company’s Board of Directors declared a special cash dividend of $0.20 per share
on the common stock of the Company. The cash dividend of approximately $0.7 million was paid on May
28, 2025 to shareholders of record as of the close of business on May 1, 2025.

On December 3, 2024, the Company’s Board of Directors declared a special cash dividend of $0.20 per
share on the common stock of the Company. The cash dividend of approximately $0.6 million was paid on
February 28, 2025 to shareholders of record as of the close of business on February 3, 2025.

On May 15, 2024, the Company’s Board of Directors declared a special cash dividend of $1.00 per share
on the common stock of the Company. The cash dividend of approximately $3.3 million was paid on June
26, 2024 to shareholders of record as of the close of business on May 31, 2024.

Preferred Stock

Series A

500,000 of the Company’s 2,500,000 authorized shares of preferred stock, $1 par value per share, are
designated as Series A Preferred Stock. The holder of each share of Series A Preferred Stock is entitled to
receive, before any dividends on the Company’s common stock, cumulative dividends equal to the prime
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interest rate less 1-1/4%, payable in semiannual installments.

The Company may redeem any or all of the shares of Series A Preferred Stock at a price per share of $1.00
plus an amount equal to any accrued but unpaid dividends. The Series A Preferred Stock has no voting
rights, but does have a liquidation preference equal to $1.00 plus accrued and unpaid dividends. At
February 28, 2026 and 2025 there were no outstanding shares of Series A Preferred Stock.

Series B

1,000,000 of the Company’s 2,500,000 authorized shares of preferred stock, $1 par value per share, are
designated as Series B Preferred Stock. The holder of each share of Series B Preferred Stock is entitled to
receive a non-cumulative dividend at the rate of $0.05 per share per annum, payable annually, before any
dividend on the common stock. The Company may redeem any or all of the shares of Series B Preferred
Stock at a price per share of $1.00. The Series B Preferred Stock has no voting rights. At February 28,
2026 and 2025 there were no outstanding shares of Series B Preferred stock.

Series C

1,000,000 of the Company’s 2,500,000 authorized shares of preferred stock, $1 par value per share, are
designated as Series C Preferred Stock. The holder of each share of Series C Preferred Stock is entitled to
receive, before any dividends on the Company’s common stock, cumulative dividends at the rate of $0.035
per share per annum, payable in annual installments. The Series C Preferred Stock has no voting rights,
but does have a liquidation preference equal to $1.00 plus accrued and unpaid dividends. At February 28,
2026 and 2025 there were no outstanding shares of Series C Preferred stock.

Treasury Stock

The Company has purchased from time to time shares of its common stock to be held in treasury. At
February 28, 2026 the number of shares held in treasury was 871,537 at an aggregate cost of $15.0 million.
In fiscal year 2026, the Company purchased 121,500 shares of common stock at an aggregate cost of $4.7
million. In fiscal year 2025, the Company purchased 30,547 shares of common stock at an aggregate cost
of $0.9 million.

17. STOCK PLANS

The Company has removed from registration all of the previously registered shares of common stock
under a previously adopted stock plan and, therefore, is no longer issuing stock options under the stock
plan.

In June 2024, the President & Chief Executive Officer elected to exercise the option to purchase 15,750
shares at an exercise price of $8.86. The purchase price was $33.11 per share.

At February 28, 2026 and 2025 there were no options outstanding.

In May 2024, the Company repurchased 54,376 fully vested shares of restricted common stock from its
nonemployee directors. The purchase price of the shares was $21.75 per share.

18. RELATED PARTY TRANSACTIONS

During fiscal years 2026 and 2025, the Company employed certain individuals who are related to the

Company’s Executive Chairman or the President & Chief Executive Officer. These individuals were paid a

total of $0.5 million in each of the years ended February 28, 2026 and 2025. Pursuant to a Board resolution

the Company may repurchase up to $240,000 per annum of shares of its outstanding common stock from

one of these individuals at a price per share equal to the closing price of the common stock on the date

of repurchase. Pursuant to this resolution, the Company repurchased 3,000 shares in the year ended
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February 28, 2026, at a cost of $0.1 million, and repurchased 6,000 shares in the year ended February 28,

2025, at a cost of $0.2 million. On August 31, 2025, this repurchase plan was terminated.

In November 2025, the Company repurchased 100,000 shares of its common stock from Lewis Gould, the

Company’s Founder, Executive Chairman and Chairman of the Board of Directors, and a controlling

interest shareholder of the Company’s outstanding common stock. The aggregate purchase price was

approximately $3.8 million, based on a purchase price of $37.61 per share, which was paid in cash.

Because Mr. Gould is a related party, the repurchase constituted a related-party transaction. The

transaction was reviewed and approved by a special committee of the Company’s Board of Directors

comprised solely of independent directors. In approving the transaction, the special committee

considered, among other factors, the Company’s financial condition and liquidity and recent market

trading information for the Company’s common stock.

The shares repurchased were recorded as treasury stock and reflected as a reduction of stockholders’

equity. The Company has no continuing payment obligations or other commitments to Mr. Gould arising

from this transaction.

19. SUBSEQUENT EVENTS

In preparing the accompanying consolidated financial statements, the Company evaluated the period
through May 22, 2026, the date the financial statements were available to be issued, for material
subsequent events requiring recognition or disclosure.

On April 15, 2026, the Board of Directors of the Company declared a cash dividend of $0.22 per share on
its common stock. The dividend is payable on May 28, 2026 to shareholders of record as of the close of
business on May 1, 2026.

On May 13, 2026, the Company received refunds of approximately $0.9M related to previously paid tariffs

imposed under IEEPA. The underlying rulings and administrative processes related to the refunds occurred

subsequent to the balance sheet date, therefore no amounts were recognized as of the year ended

February 28, 2026. The Company is continuing to evaluate additional refund claims and related matters

with U.S. Customs and Border Protection. The ultimate amount and timing of any additional recoveries

remain subject to administrative review and other uncertainties.


